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Foreword
The general population has a love / hate kinship with riches. They resent those who have it, but spend their total lives attempting to get it for themselves. The reason an immense majority of individuals never accumulate a substantial savings is because they don't comprehend the nature of money or how it works.
Rules Of The Rich And Wealthy

Discover the hidden rules and beat the rich at their own game



Synopsis
Probably among the top tips on building wealth I’ve come across.

Here are some ideas that stood out in my mind.

Hopefully you'll find them as insightful as I did. They might even challenge some closely held ideas that you have!

Different Mindset
1. Bearing Lots of Money Doesn’t Make You Rich

Being rich is much more about your mentality and your financial intelligence than it is about how much income you have.

Look at Richard Branson for instance. The man is a billionaire, but if you took all that income away from him he would still have all the knowledge. He would still understand how to begin businesses, invest with wisdom, etc. As a matter of fact, if he had to begin from 0 today I’m quite sure he would have lots of money once again in less than 5 years.

Assume the opposite illustration however: what about a individual who wins the lottery but doesn’t comprehend how to be rich? Is it any wonder that one in three lottery winners are flat broke in 5 years? Even though they had all the revenue in the world, they still had the mentality and financial intelligence of a poor person, so they turned a loss with their money. They weren't “rich”.

If you comprehend how to build wealth than you're rich, regardless how much money you have.

An individual who make $100,000 a year and spends $100,000 a year isn't wealthy. They're thinking like a have-not and remaining stuck in the rat race. As a matter of fact, an individual who makes $40,000 a year and invests $20,000 is more plentiful.

2. The Longer you are able to go without working, the more affluent you are.
As touched ton in point #1, rich individuals save and invest a portion of their income. What do they invest in? Passive income streams that pay them whether they work or not.

If you've no savings, then it doesn’t matter how much income you make annually; you aren’t rich. If you quit working today, how long could you continue to pay for your current lifestyle? A calendar month? 6 months? Twelve months?

The longer you could go, the more affluent you are. And the richest individuals are those that are financially free. That means their passive income streams are enough to cover their expenses. In effect, they could go on forever at their current level of living without working again. 

3. Wealthy And Poor People center on Different Types of Money

According to Robert Kiyosaki, there are 3 types of income: (1) earned income from a job, (2) portfolio money from stocks or bonds, and (3) passive money from real estate or other income rendering assets.

Poor and middle class individuals center on earned income. There are 2 problems with this.

Firstly, you only get compensated when you work. And there are a fixed amount of hours in the day, which means there's a cap on how much money you are able to make thru earned income. The second problem with earned income is what is called “50% money”. Basically the government takes 50% of every earned income dollar you make. Income is taken out of your paycheck before you ever get it, and then more money is drawn out when you pay taxes.

Poor and middle class individuals center on earned income, and try to get rich by working doubly as hard.

Rich individuals on the other hand center on the other two types of money, portfolio income and passive income. These are not dependent upon the number of hours in a day, so they grow indefinitely, and they're far better in terms of taxes too. The highest capital gains tax rate is 15% and in real estate you are able to often pay zero taxes or defer the taxes forever. 

The beautiful thing about earning asset based income is that it doesn't require your physical presence like a job does. Employment is trading time for money with little leverage.

Leverage is described as the mechanical advantage or power gained by using a lever, the power of action. Leverage merely compounds ones strength and effectiveness. The ability to be paid for work that you don’t do is the result of leverage. It engages a multiplier effect as the asset develops in value.


Synopsis

Most of us are trying to become wealthier and we have to accumulate it. To do so, you need to understand how to manage cash flow and investments. 

Different Strategies
Who doesn't want to get rich? It is natural for man to never get content. We always seek something more and something better. And if you've been browsing how-to-get-rich articles on the Web, you'll realize that among the most commonly given strategies to generate more income is by getting into real estate investing especially on flipping houses.

To some, it might seem easy but flipping houses requires a lot of planning and research – let alone money and commitment. Getting into the business might be easy but staying in there for a long time can be rough. Given this, it's really crucial that you always make informed decisions. If you have plans of getting into the business, you need to have some detailed planning or else, you are able to lose all your hard-earned money to nothing.

When making real estate investments, it's really crucial that you get to know your neighbors better. Take time to research on average prices of properties in your area. How long does a property remain in the market? What does your market require? Before taking any action, make a elaborate list of everything that needs to be renovated. Get estimates for every task. Always keep in mind that everything always costs more than what you think so if you don't prefer to end up cutting your budget and compromising quality of the work along the way, forever set your estimates on the high side. When you make a budget, you don't only consider refurbishment costs. You also factor the costs in carrying the house – mortgages, unpaid utility bills, and so forth. As the property investor, you should be able to compare expenses to profits. How will your renovations compare to the other homes in your area? Is the price competitive enough with your neighboring properties?

The Net is very new and the whole online commerce industry is just demonstrating marketing practices that work and website flipping is one. Quite frankly, and this might sound harsh, but most of the individuals running businesses online have very inadequate sites. A lot of individuals running popular sites are not capitalizing on their traffic by monetizing it (this could be by choice or ignorance). Making a profit might be as easy as applying a smart AdSense campaign on a popular site after purchasing it from an owner wishing to move on to other things. Maybe an e-commerce site could use some search engine marketing or some fine-tuning to an AdWords campaign may do the trick, or better still, monetize, optimize, affiliate and upsell for maximum gain – capitalize on all the marketing tricks at your disposal.

If you've a sound understanding of SEO and the industry you work in online, you should have no issue finding under optimized sites, or perhaps full-fledged web e-commerce businesses to buy. By adding content, altering title tags, linking structure and all the other good search engine marketing practices you are able to very promptly begin reaping rewards. Sites with quality traffic but no monetization technique are big opportunities ready for you to step in, stick some ads up, use your AdSense optimization skills and boom, and begin profiting straightaway. Alternatively you may search sites that augment your existing web enterprises and purchase the targeted traffic to effectively “purchase customers”.

Here is the single most crucial thing you'll ever hear about investing: Getting rich is simple.

Not easy, but simple.

And here is the second most crucial thing you'll ever hear about investing: you've no excuse not to do it.

Only 3 ingredients are needed: income, discipline and time. Chances are, you already have 2 of them, income and time. All you need to do is add the 3rd, discipline. And armed with knowledge, that key 3rd ingredient may be a lot easier to find. Sure, investing in the stock market has risk. There's always the chance the market will go nowhere for the next twenty or thirty years and you'll end up no better than where you began.

Here's the bottom line, like it or not: The fate of your retirement, your comfort in older age, could probably dwell in your commitment to the 3 concepts laid out in the paragraph above. For the vast majority of us, wealth creation is a slow and steady -- and powerful -- process. The tortoise almost always beats the hare.... so make sure to take yur time to study ALL the info.


Synopsis
Pick your stocks with care and research before you buy anything, but keep in mind that the stock market could crash at any time for a lot of reasons.
A Synopsis Of Short And Long Sales
In finance, short selling (a.k.a. shorting or going short) is the exercise of selling assets, commonly securities, that have been borrowed from a 3rd party (commonly a broker) with the aim of purchasing identical assets back at a later date to return to the lender. The short seller desires to profit from a decay in the price of the assets between the sale and the buy back, as the seller will pay less to buy the assets than the seller got on selling them. Conversely, the short seller will receive a loss if the price of the assets climbs. Additional costs of shorting might include a fee for borrowing the assets and payment of any dividends paid on the borrowed assets. Shorting and going short likewise refer to entering into any derivative or other contract under which the investor profits from a decline in the value of an asset.

Going short may be contrasted with the more established practice of "going long", whereby an investor benefits from any gain in the price of the asset. In finance, a long position in a security, like a stock or a bond, or equivalently to be long in a security, means the holder of the position possesses the security and will benefit if the price of the security climbs. Going long is the more established practice of investing and is contrasted with going short.

A long position in a futures contract or like derivative means that the holder of the position will benefit if the price of the futures contract or derivative climbs. Note that it's crucial to consider the value of the option, not the value of the fundamental instrument, as the value of a put option will gain when the value of the fundamental instrument decreases. This is in contrast to short selling.

To benefit from a fall in the price of a security, a short seller can borrow the security and sell it, anticipating that it will be cheaper to buy back in the future. When the seller resolves that the time is correct (or when the lender recalls the securities), the seller purchases equivalent securities and returns them to the lender. The method relies on the fact that the securities (or the additional assets being sold short) are fungible; the term "borrowing" is utilized in the sense of borrowing $10, where the same or unlike $10 note can be brought back to the lender assuming the worth of the note is the same that it was at the time of the contract's execution.

A short seller commonly borrows through a broker, who's commonly holding the securities for another investor who owns the securities; the broker itself rarely buys the securities to lend to the short seller. The lender doesn't lose the right to sell the securities while they've been lent, as the broker will commonly hold a big pool of such securities for a number of investors which, as such securities are fungible, can alternatively be transferred to any purchaser. In most market conditions there's a ready supply of securities to be borrowed, held by pension funds, mutual funds and additional investors.

The act of repurchasing the securities that were sold short is called "covering the short" or "covering the position". A short position can be covered at any time before the securities are due to be brought back. Once the position is covered, the short seller won't be impacted by any subsequent rises or falls in the price of the securities, as he already holds the securities needed to pay back the lender.

In finance, a futures contract is a standardized contract between 2 parties to purchase or sell a assigned asset of exchangeable quantity and quality at a assigned future date at a price agreed today (the futures price). The contracts are swapped on a futures exchange. Futures contracts are not "direct" securities like stocks, bonds, rights or warrants. They're still securities, But, altho they're a type of derivative contract. The party concurring to purchase the fundamental asset in the future assumes a long position, and the party concurring to sell the asset in the future acquires a short position.

The price is ascertained by the instant equilibrium between the forces of supply and demand among contending buy and sell orders on the exchange at the time of the buy or sale of the contract.

For instance, in traditional commodity markets, farmers frequently sell futures contracts for the crops and livestock they produce to guarantee a particular price, making it easier for them to plan. Likewise, livestock producers frequently buy futures to cover their feed costs, so that they can plan on a fixed charge for feed.
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